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What Is a Trust?

A trust is a legal relationship where someone (the grantor) arranges with another (the trustee)
to hold property for the benefit of a third party (the beneficiary). The grantor transfers a split
ownership of property——legal ownership to the trustee and beneficial ownership to the
beneficiary.

The grantor names the beneficiary and trustee and establishes the trust rules, which are
typically spelled out in a trust agreement. The trustee is legally responsible for managing the
property according to the trust rules. The beneficiary receives the financial benefits (income,
principal, use, and enjoyment) from the property.
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